
This is our most recent Standard Mortgagee Exclusion Clause as per guidance from the NHF.


5.	Chargee Release 
5.1	For the purpose of this paragraph Chargee means:
· any mortgagee or chargee and their successors in title; 
· any receiver, administrative receiver or administrator appointed under the Law of Property Act 1925; 
· any housing administrator appointed under the Housing and Planning Act 2016; or  
· any other person appointed under any security document to enable a Chargee to realise its security
of the Affordable Housing Provider and the whole or any one or more of the Affordable Dwellings.
5.2	The provisions of this Agreement relating to Affordable Dwellings shall not be binding on a Chargee (or any person or bodies deriving title through such Chargee) PROVIDED THAT the Chargee will have first:
5.2.1	given written notice to the Council of its intention to Dispose of any of the Affordable Dwellings (“Notice”); and 
5.2.2	used reasonable endeavours over a period of three months from the date the Notice is served to complete a Disposal of the relevant Affordable Dwelling(s) to either: 
· another Affordable Housing Provider; or 
· to the Council.
5.3	Any Disposal referred to in paragraph [5.2.2] shall be for a consideration not less than the amount properly due and outstanding under the terms of the Chargee’s relevant security documentation. This sum shall include all accrued principal monies, interest and the Chargee’s reasonable costs and expenses.
5.4	In the event that a Disposal referred to in paragraph [5.2] shall not have been completed within the period of three months referred to in paragraph [5.2.2], the Chargee will be entitled to Dispose of the relevant Affordable Dwelling(s) free from the provisions of this Agreement relating to Affordable Housing which shall determine absolutely in respect of the relevant Affordable Dwelling(s). 
5.5	For the avoidance of doubt in respect of the relevant Affordable Dwelling(s) Disposed of in accordance with paragraph [5.4] above the purchaser shall not be subject to the obligations of this Schedule [1] to this Agreement

